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XTO  REV  PROD  88  (7-69)  PAD  UP  <<W17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  15th  day  of  JULY.  2008,  between  Bruce  Alan  Snyder  and  Vickie  Maria  Snyder,  husband  and  wife. 
Lessor  (whether  one  or  more),  whose  address  is:  7348  Chambers  Lane,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simiter  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 


Tarrant.  State  of  Texas,  and  is  described  as  follows; 


Being  0.199  acres,  more  or  less,  out  of  the  Dempsey  C.  Pace  Survey,  Abstract  Number  1245  and  being  Lot  36,  Block  1,  Club  Villa 
Estates,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Cabinet  A,  Slide  2785,  Plat 
Records,  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendors  Lien 
dated  March  20, 1997  from  Trophy  I  Homes  Inc.  to  Bruce  Alan  Snyder  and  wife,  Vickie  Maria  Snyder,  recorded  thereof  in  Volume 
12727,  Page  1386,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof  including  streets,  easements,  and  alleyways 
adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS. 

This  is  a  non-developmentaf  Oil  &  Gas  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  tend  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land 
shall  be  deemed  to  contain  0.199  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  toereofTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder . 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3    years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days, 


3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  Dart  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  Intere^  J^e™ef  oas®, 
to bear  1/4  ofthe  cost  of  treating  oil  to  render  it  marketable  pipe  line  ofl;  (b)  To  pay  Lessor  on  gas anti ^sjngheadgas  producedfrom  said  tend 
(1 )  whensoTQ  by  LesseeJM.  of  The  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or ;  (2)  when  usedby  t^seeoff  said  lane I  orln 
foe  manufacture  of  gasofineor  other  products,  the  market  value,  at  the  mouth  of  the  well  of  1/4  of  such  gas .and casmghead Igas; to  T£pay 
Lessor  on  all  other  minerals  mined  and  marketed  or  utized  by  Lessee  from  said  larKl  pr^tentrfelier  m  value  at  the  we  j  onriiwal  Lessee  s 
election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If  at  the  expiration  of  the  pn  W  temn  or 
at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any.portion  thereof  has  ^  pooled  capable 
of  producing  oil  or  gast  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations ^were  being 
conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  m  force  as  if  no 'sMnnhad  occurred 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  rnarke  ( the  minerals  capable^ ot  oeir^roduced  from  sad  wells^ 
but  ^eexercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  fadlitjes  other  than  well  facilities  and  ordinary  lease  facjties  of 
Sow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable i  to ^fssee  [  at 
Xtin^or  times  after  the  expiratio^  ofthe  primary  term,  all  such  wells  are  shu  -in  for  a  penod  of  ninety  consecutive  days and durmg  such«rne 
toere  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period  Lessee  shall  pay  or  tender  by  checj  or  draft  of 
Lessee as JoyaS \  a Tsum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  wmenteo  tenders at ,  or 
te^hfeWe^anrl^ry  ofthe  expiration  of  said  ninety  day  period  rf  upon  such  anniversary  tois  lease  .s  ^wntinuedlnj force  sol  ely 
by  reason  ofthe  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  me  time  of  payment would be 
entitiedto  receivethe  royalties  which  would  be  paid  under  thfs  lease  if  the  welte  were  producing,  and  may  be  deposited in  such  bank  as directed 
bv  Lessor  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-m  royalty.  If  at  any ^me 
tiiat  Lelsee  payVortenders  shut-in  royalty,  two  or  more  parties  are.  or  cTaim  to  be,  entitled  to  receive  same..  Lessee  may,  in  Irau  of any pother 
me  hod  r^yrnent  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  speaf^e^er  lointiy  to  such ,  parties ^or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  aslessee  may  elect.  Any  payment  hereunder .may 'be  by  ^^or  di^  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  P^ded  for  above ^on ^ brfore  tfw  last 
date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  m  paragraph  5  hereof,  n  the  event  °fa^nmert  ofto^e^  to 
whole oi ^  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 
each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered I  bytiiis  lease, 
and/or  v5m  any  other  lana\  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish i  units  containing  not  more  than  80  surface  acres 
plus  10% aSage  tolerance;  provided,  however,  unrfs  mav  be  established  as  to  anyone  or  more  horizons  or  existing  unitsi may to *  enlarged^ ito 
am  one  ormorehorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  ofthe  fcjowina 
(iTg^otherthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  .which  are  not  <n  the  subsurface  reserve.  (3 ^'n^te  Paused 
Km  wells  classified  as  gas  weTlTby  tne  conservation  agencyhavina  junsd.ct.on.  If  larger  units  than  anyo^ose  ferein  PJJ^  jifjjg1 J? 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  tor  the  dnlfing  or  operatron  ofs i  weHat a 
requter  Son,  or  for  obtainmgmaximum  alkwabte  from  any  well  to  be  drifted,  drilling,  or  already  dnlted,  any  such  unit  may  be  estebtehed  or 
e^edtoconfomi  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  sha I  exercise  saKJ  option i  asto  each '  desiredunrt 
by  e«ortrr^n  fc^^  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  e  recorded.  Such  unit  shaT become 

efte^^asof  the^datei Sovided  for  in  sakJ  instrument  orTnstruments  but  if  safcl  mstrumert  or  instmmente  make  no  such  provision  tiiensuch  unrt 
ihaHbecome  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerasedby  Les^eatany 
tirne  a^to  tirne  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  products  been  estabished  e£wr  onsarf 
land  orontiS  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewHh.  A  urrt  estebfohed  hereunder  shall be  vaHO land effective 
fori!  purposesof  this  lease  even  though  there  may  be  mineral,  royalty  ™  leasehold  interests  in  J^^^ej^whKh  a [e  "oUffechve^ 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  tor  ,al punposes excep L^  ^P^K^iVSr 
roraKy,  operations  conduded  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  (ease ^tiTUTCTchsur^i ^it  (or 
to  each  separate  tract  within  he  unit  if  this  lease  covers  separate  tracts  wrthin  the  unit)  that  proportion  of  the  total  pro^ction  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acresmi such  land  J^.eadi  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totaTnumber  of  surface  acres  m  the  unit,  and  he  P/00^^*1^?*™'  » 
consWered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  ofprodu^njo  be  the  entire 
prodSr .of  unit&Xinerals  fromWland  to  which  allocated^  foe  same  manner  as  hougn  P^oedtoere^  fertile i^rrns  of  ^Blease^ 
The  owner  ofthe  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  thai  theacoual  of  royaK.es  W™^°^J*^$,££ 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requinng  rjroduction  of  oil  or  gas  Jhe^^^V""^^"^ 
which  ndudes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng.any  mtere^  ur^thislease  W^^^J 
SmrSion.  any  shut-in  royalty  which  may  become  payable  under  this  tease  befyeen  parties  owning  interests  in  larxJ^red I  by ^thel ^ae  arid 
parties Townir«  interests  in  land  not  covered  by  thislease.  Neither  shall  it  impair  the  nght  of  Lessee  torelea^spro^^ 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  al^l^  teases 
areTeleased  as  to  lands  within  the  unit  At  any  time  while  this  tease  is  in  force  Lessee  may  dissolve  any  unrt ^established  nereunderby ^ngfor 
Fecordin  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  m^^^n9f<^^fom 
such Lit.  Anyunit  formed  may  be  amended,  reformed,  reduced  or  enlarged  by  Lessee  at  K^i°^fSya™^^ 
original  forming  thereof  by  fifing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


ETS^icI^™.^  Paraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  forr*  if 

ffi?'^^  ^  <^W^pocation  of  production  as TheSin  pToticted  SS^ff  M«&Tfl5 

p^fKa^ 

M*  £  tif!!!tmay  ?  anytime  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  ^SSSS&S^^SS^Si^tS^ 

mnJLI*?  JSEiLSS  estaie  of  sm  nef? !?may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

h^SSSE  ?lv,s'°.t;  ln.£e  owwraNP  of  ^  land  or  of  the  royalties,  or  othermoneys  or  bright to  recSilelheiame KXsvlr effede?  sM 

!^&.,nes*  P/  Lessor  or  Lessors  neirs,  successors,  or  assigns,  notice  of  such  change  or  dh/  son  suooorted  bv  either  nrininais  nr  Huh/ 
SSSSSS&S&SS  instnjments  w"11*  h»e  been  properly  filed  for  record  and  which  evtfer^  su^ 

^^USL^S^^i^^S^i^  otner  documents  as  shall  be  necessary  in  the  opinion  oT such^re^r™ow.er  to establish  Se  Sdrt^of 
f  m&  SSSSL^  dlvlilon-  fr  anV  such  chan^  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may  nevertheless  bat  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 'tank  pnkidS I  for  abow/^       P  V 

i  ^ccL1^1!^^]  feor  considers  that  Lessee  has  not  oompUed  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
of  2w  ^S^&ht^^1^^  ^fP^5  fessee  has  breached  Sis  contract.  Lessee  shall  iL^XS^^^rSSS 
n^^,n  ^'C"  *°  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  service  of  said  noto  shall be 

Xl^^iLSLJC£  nojce.on  Lessee.  Nerther  the  service  of  said  notice  nor  the  do  hg  of  any  acts  by  Lessee  aimed  to  meet  all  or anv of  the 
X8£h8^2X£  feSi" adm,ssi0n.  w  Presumption  that  Lessee  has  failecl  to  perform  all  its  options  taeunder  If  *?s7eSe  il 
f3™^  any,  cause, rt  s^a"  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wellas  to  which  there  are  ooeSns 
to  constitute  a driling  or  maximum  allowable  unit  under  applicable  governmental  regulations^  in  no  eront  less  that fortJacfesf  sE£*Sl 

require,  and  (2)  any  part  of  said  land  included  m  a  pooled  unit  on  whtoh  there  are  operations.  Lessee  shall  also  have  such  easements  on ^airi  land 
lf^m^^tSt^Sie  aCrea96  *!a*,ed  and       not  06  ^"3*=""^^ 

ini^^^L^fei*3™?®  arLd  agrees  to  jefend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
SSStJSKSlS^SS9  ch^ed  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  b3  Lessor 
S^J&SSSSSiiPS^SSfi  any  time  t0  W  o[  reduce  same  for  Lessor,  either  before  or  after  matuiC  and  be  subrogated  totiS 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  roya  ties  or  other  payments  payable  or  which  may  bewme  Davabte  to  Lessor 

^SniPc  ™ -^i  !S  s,mplS  estfie  ^th®r  Lessor's  interest  is  herein  speafied  or  not),  or  no  nterest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
^nn^S  fZPSlSl  h  imS6'  ft!  ""**W.fae  simple  estate  therein.  All  SS^SwS^^^t!^ 

^SSt&S^^  ™S  lease       *  **"  *«"  each       "^executes  5  without 

wpII  ^Ji^JiSJS^iiS^^  ft&Wi^jFlP  Primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
SSLSEZ?!?^  P?ra9raDh £  here0'-  .an3  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
^^SS^SlWSS&  S£e,T?ined  *>  ^  invalid)  or  (2)  any  olher  cause,  whether  similar  or  dissimilar.  Wpt  financial I  beyond  the 
^SS^SStSS^^i^f'  tfl?inman/  term  nereof  fhal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

lon*  l**,Lissor  SSEP68  th? this  I?356         and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
deemed  mesarn^^e^rifngol ^a  new  we?  purposes  ^ tnis  ,ease  ^e  re^ntrV  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

,  ,  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 

SS^i^^if^' a  we(l  "S1^1  ta!  ^  Sn2led  f nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land ™  othing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S)  !     ^  r 

BY:  BRUCE  ALAN  SNYDER  BY:  VICKIE  MARIA  SNYDER 

STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  /S*A  day  of  QiX  ,  2008  by  Bruce  Alan  Snyder  and  Vickie  Maria 

Snyder,  husband  and  wife.  U  1 


Signature , 


My  commission  expires:  I  STATE0FTEXAS 


— — — Notary^ublic 

Jreo?i£«  I  Printed  7h*f*J*.   U,J  Cftf 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL 
LEASE  DATED  ,UKj  f  5  2008,  BETWEEN 

Af«*  S,^,r»'l/fcLv  PW^.W^r-      AS  LESSOR.  AND  XTO  ENERGY  INC., 
AS  LESSEE,  CONVERING  _£_JLS!$L_  ACRE$OF  LAND,  MORE  OR  LESS,  OUT 

°F      .     THE   D^p^y   Ct   P«w<»   SURVEY, 

Bbr+r^H-    \2H  S~  /.|N  TARRANT  COUNTYT  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS 
TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS 
ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease 
covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and  other 
liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced 
through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs 
and  expenses  for  exploration,  drilling,  development  and  production, 
including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior 
to  the  oil,  gas  and  other  mineral  production  leaving  the  leased  premises  or 
prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first; 
provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas 
for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be 
computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance 
and  other  taxes  and  the  actual,  reasonable  costs  (including  compression 
and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party 
to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other 
mineral  production  off  the  leased  premises  in  order  to  make  the  oil,  gas 
and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get 
the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production 


Lessor 


Lessee: 


therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not 
fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a 
period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this 
Lease  on  or  before  the  end  of  said  90  -day  period  and  thereafter  on  or 
before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or 
wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee; 
provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of 
the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in 
force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up 
to  two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there 
shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without 
the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver 
of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas 
and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional 
or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights 
associated  with  instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease, 
upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term,  or 
after  cessation  of  operations  as  provided  herein,  whichever  occurs  last, 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet 
(1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.     No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to 
title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that 
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LcssonS*!  <      V.H^y-  Lessee: 


it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and 
Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an 
interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not 
owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor 
will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease; 
provided,  however,  any  necessary  subordination  shall  be  obtained  by 
Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior 
to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of 
same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 
Lessor: 

By:  " 


r.  — cCi£^  <S^>*/U  By:  W/V.W  t  ^  fitosi 


ACKNOWLEDGEMENTS 
STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This       instrument       was       acknowledged       before       me  on 
f   ,  2008,  by 


(j0B^.  twicm  uvcwmMtl 
.  T  r  ^   %^«^^MB<awtj 

O  Notarv  Public.  State  of  Texas 


Lessor:  j%*/5  \f^V\V 


Notary  Public,  State  of  Texas 
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Lessee: 


